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Agenda

What we are covering today

» First Labour Budget in 14yrs — what can we expect?

« Abolition of Domicile concept
— What does this mean?

* Inheritance Tax
— Understanding Your Domicile
— Impact on the changes

« Other possible reforms
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Important information

Pitcher Partners

This presentation (‘Presentation’) has been produced by Pitcher Partners and has been prepared for informational and discussion purposes only. This information is correct at time
of publishing. The information provided in this document is of a general nature and has been prepared without taking into account your objectives, circumstances, financial
situation or particular needs. This Presentation does not constitute personal advice.

This Presentation has been prepared by us in the ordinary course of our profession. In providing this Presentation, we are not purporting to act as solicitors or provide legal advice.
Appropriate advice should be sought prior to acting on anything contained in this Presentation or implementing any transaction or arrangement that may be referred to in this
Presentation.

Information contained within this Presentation is based on the relevant law and its interpretations by relevant authorities as it stands at the time the information is provided. Any
changes or modifications to the law and/or its interpretation after this time could affect the information we have provided.

This Presentation, or any part thereof, must not be distributed, copied, used, or relied on by any person, without our prior written consent. Permission must be sought to reproduce
any content via the media enquiry form.

To the maximum extent permitted by law, Pitcher Partners will not be liable for any loss, damage, liability or claim whatsoever suffered or incurred by any person arising directly or
indirectly out of the use or reliance on the information contained within this Presentation.

Pitcher Partners is an independent member of Baker Tilly International. Baker Tilly International Limited is an English company. Baker Tilly International provides no professional
services to clients. Each member firm is a separate and independent legal entity, and each describes itself as such. Pitcher Partners is not Baker Tilly International’s agent and
does not have the authority to bind Baker Tilly International or act on Baker Tilly’s behalf. None of Baker Tilly International, Pitcher Partners, not any of the other member firms of
Baker Tilly International have any liability for each other’s acts or omissions. The name Baker Tilly and its associated logo is used under license from Baker Tilly International
Limited.

Pitcher Partners is an association of independent firms.

Any trademarks, logos, and service marks contained herein may be the registered and unregistered trademarks of their respective owners. Nothing contained herein should be
construed as granting by implication, or otherwise, any license or right to use any trademark displayed without the written permission of the owner.

Liability limited by a scheme approved under Professional Standards Legislation.


https://www.pitcher.com.au/media/

Labour’s First UK Budget since 2009
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Labour’s First
UK Budget

 What's different about this Labour

Government?

« Labour’s Tax Policy Pledges — a

reminder?

Corporation Tax

VAT

IHT

CGT

Personal Tax
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The Abolition of Domicile
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What IS
Domicile?

A Recap

Rishi Sunak’s wife claims non-domicile
status

Tax status allows Akshata Murty to avoid tax on foreign earnings

* Domicile of Origin

« Domicile of Dependency

* Domicile of Choice

 Deemed Domicile — inheritance tax

* Income Tax Implications

* Remittance Basis Charge — annual charge

* Reversion to your Domicile of UK Origin

© Pitcher Partners. All rights reserved. Pitcher Partners is a national association of independent firms. 7



What are the proposals?

/
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Effective 5" April 2025 New FIG regime (Foreign Income and
Gains)




Inheritance Tax
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Inheritance Tax
The Basics

Applies to people only — not entities.
« Applies if the value of the estate is above the current
threshold of £325,000.

« The standard rate is 40% above the current £325,000
threshold.

« Payment is made by the executor of the estate via an
Inheritance Tax Return.

« Applies to those with a UK domicile/deemed
domiciled/UK situs assets.

« Watch with spouses of different domiciles




Inheritance Tax
Managing UK Inheritance Tax

Current Reliefs

Surviving Spouse — careful if different domiciles

Main Home

£325,000 Annual Exemption

Potential Exempt Transfers

Gifts or Events

Gifts out of ordinary income

Agricultural Property Relief

Business Property Relief
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Inheritance Tax HM Rever ] 4

Using Non UK Trust & Customs
Common estate planning technique is to settle assets on a non UK lnheritance Tax A
o kel ct 1984 s239(2)

ess of the person to wk

HMRC Capital Taxes should send the ¢

Need to be careful of s99B (ITAA97) from an Australian tax

perspective.

Other considerations:

Onerous reporting in Potential immediate Potential 10 year
UK if economic Lifetime Transfer charge.
settlor of a foreign Charge of 20%.

(non UK) trust.
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From 6th April 2025 — what do we know?

New Basic Test - Based on Residency

1
N

If resident in UK 10yrs — IHT on worldwide
estate
If leave after 10yrs — a 10yr “tail”

Impact for Trusts
- Foreign trusts subject to IHT
- Practical issues?
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Other Possible Reforms
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Other possible changes?
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VAT on Private School Changes to Capital Gains Changes to Furnished
Fees Tax Holiday lettings relief
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LQuestions’?

Contact us

Alison Wood

Partner, Private Business & Family
Advisory

D +61 2 9228 2416

e alison.wood@pitcher.com.au

© Pitcher Partners. All rights reserved. Pitcher Partners is a national association of independent firms.
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