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Australian Dollar Rally Monthly ASX 200 Returns in 2009

Two interest rate increases (with an expectation of more) 8.0%
and strong commodity prices have had a strong influence
on the Australian dollar. The $SA has been as high as
$A0.9327/$US1.00 with numerous currency commentators
now forecasting parity and beyond. This worsens
conditions for businesses that generate non $A income
and will moderate earnings growth in that sector. It does
however create a greater opportunity to invest offshore.
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Risks remain ever present in current financial markets
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and no asset class is immune. We will not emerge
0.9 - 100 from the financial markets turmoil of the last two
years in a neat straight line. That is why continuing
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Afterrising by 50% or more from the trough in March Graph for lustation purposes only
to the most recent peak in October, equity markets have
eased nearly 7% or more over recent weeks. In fact, stability is unstable
October is the first negative month for the ASX200 since Y :
February. This easing Is in response to mixed results in the Hyman Minsky (1919-1996)
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Australian and US reporting seasons, concern over global ' ' o
demand and mixed economic signals. The expected higher Professor of Economics, Washington University

degree of volatility has returned to share markets with
the VIX rising by 50% through October. Forecast earnings
ﬁrowth for the next two years continues to be strong

owever, and though it will be challenging to deliver
higher revenue and lower costs across the board, we see
this easing as a medium-term buying opportunity.
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